ARIZONA CORPORATION COMMISSION
FREQUENTLY ASKED QUESTIONS

WHAT IS THE ARIZONA CORPORATION COMMISSION (ACC)?

The ACC is a part of Arizona state government created to oversee privately owned utility
companies (electric, gas, water, phones) and business incorporations. Itis responsible for:

o Setting rates and rules for private utility companies in Arizona.

e Approving utilities’ long-term plans for new power plants and transmission grid
reliability.

WHO SERVES ON THE ACC?

The ACC has five elected Commissioners. Currently, all five Commissioners are
Republicans.

Commissioners are elected by statewide vote for four-year terms.

Two seats will be on the 2026 ballot and three seats on the 2028 ballot.

HOW DOES THE ACC DECIDE RATE INCREASES?
Utility companies must get permission from the ACC to increase rates.

Utility companies and others make their cases for or against rate increases in a hearing
with a special judge, who recommends a decision to the Commissioners.

The ACC holds public hearings and considers input from consumers, consumer groups
like the Residential Utility Consumer Office (RUCO) and the Arizona Attorney General.

The Commissioners make final decisions regarding rate increases. The final decision
can be appealed to court.

The rate increase review process typically takes more than a year. However, in 2024 the
all-Republican ACC approved a process that allows utilities to adjust rates yearly
using a pre-set formula for costs, bypassing the lengthy traditional rate increase
review. And taking away the opportunity for people to have their say before the ACC.
This process does require full review every five years.




WHAT IS THE RECENT HISTORY OF RATE INCREASES?

e Arizona Public Service (APS) has recently proposed a 14% rate hike that would add
roughly $20 to average monthly bills. The requested hike, which would take effect at the
end of 2026, marks the utility's fourth increase since 2017.

Tucson Electric Power (TEP) has requested a 14% rate hike that would take affectin
2026 to cover recent investments in the local energy grid and inflationary increases in
costs. This follows increases of 9.5% in 2023 and 6% increase in 2021.

Southwest Gas has requested a 12% increase to cover increased compensation for
utility managers. This follows increases of 10% in 2023 and 2024.

WHAT IS THE ACC’S ROLE IN THE USE OF RENEWABLE ENERGY IN ARIZONA?

The ACC is responsible for approving utilities’ long-term plans for new power plants and
transmission grid reliability.

In 2025, the all-Republican ACC voted to eliminate a mandate established in 2006 that
required Arizona’s regulated utilities to generate at least 15% of their energy from
renewable sources by 2025. The Commissioners could have considered new, higher
mandates, but instead turned against the idea of mandates altogether.

The Commissioners gave no apparent consideration to climate impact or studies that
have shown renewable energy is cheaper to generate than the lowest-cost fossil fuel
alternative. (Source: International Renewable Energy Agency 2025.)

Arizona’s actions reflect a wider Republican-led push in other states to scale back
climate and energy regulations in favor of coal, oil and gas.

WHAT CAN I DO?

Arizonans deserve utility regulators who have consumer, not corporate, interests in mind
and who recognize that renewable energy is the least-cost power source of the future.

In November, vote for BOTH Democrats for the ACC.
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